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V-1.2. WACC on existing assets - 3%,
new assets - 17%; rate of investing to

new assets formation - 50% of net
profit

V-2.2. WACC on existing assets - 5%,
new assets - 18%; rate of investing to

new assets formation - 50% of net
profit

V-3.2. WACC on existing assets - 7%,
new assets - 19%; rate of investing to

new assets formation - 50% of net
profit

V-4.2. WACC on existing assets - 9%,
new assets - 20%; rate of investing to

new assets formation - 50% of net
profit

V-5.2. WACC on existing assets -
12,5%, new assets - 12,5%; rate of
investing to new assets formation -

50% of net profit

Forecasting Scenarios and Their Main Financial Characteristics

Comparative Diagram of the Main Financial Characteristics under Incentive Pricing 
Introduction for Regulatory Period under Forecasting Scenarios, billion UAH

Growth of the new assets value during regulatory period (5 years), billion UAH Total profit on the existing and new assets during regulatory period, billion UAH

Total income tax during regulatory period, billion UAH Opex (without depreciation) for the regulatory period, billion UAH

Ivestment program value, billion UAH Total tariff (allowed revenue) on power distribution for regulatory period, billion UAH
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Forecasting Scenarios and Their Main Tariff Characteristics

Comparative Diagram of the Total Power Distribution Tariffs (Allowed Revenues) for 
Regulatory Period under Forecasting Scenarios (without VAT),  billion UAH

Total tariff (allowed revenue) on power distribution for regulatory period, billion UAH

Average-annual tariff (allowed revenue) on power distribution for regulatory period, billion UAH

Total tariff of power grids distribution companies for 2017, billion UAH

Index of average-annual power distribution tariff for regulatory period to the total power distribution tariff of 2017
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(WACC=12.5%)

Alternate and recommended 
scenarios
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Periods, years

Total Electricity and Electricity Delivery Tariff for Ukrainian Households (without VAT),

UAH/kW-hour:
- Actual: 2014 - 1Q2019р.;
- Forecast under RAB-regulation: 2019 - 2023

Actual tariff for households, 2014 - 1Q2019

Tariff forecast under RAB-regulation, 2019 - 2023. (V-5.2: WACC 12,5% on the new and existing assets)

Tariff forecast under RAB-regulation 2019 - 2023 (V-2.2: WACC 18% on the new assets and 5% on existing assets)

Actual tariff changes in relation to previous year, %

Forecasted tariff changes under RAB-regulation in relation to previous year (V5.2: WACC 12,5% on the new and exising assets), 2019 - 2023 , %

Forecasted tariff changes under RAB-regulation in relation to previous year (V-2.2: WACC 18% on the new assets and 5% on existing assets), 2019 - 2023 , %

Forecast

Cost+ Incentive Pricing: RAB-regulation

Actual
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✓The current state of payments for energy products 
and services in Ukraine requires urgent 
improvement to balance the interests of 
consumers, energy companies and the state

✓The unsatisfactory technical condition of 
distribution networks requires the urgent 
introduction of a incentive pricing over power 
distribution services

✓ It is recommended that the first regulatory period 
can be reduced from 5 to 3 years using the WACC 
differentiated rate for new (18 – 19%) and existing 
(5-7%) assets to balance tariff changes and better 
power electricity market adaptation
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